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Bush's administration
5, appears prepared
to let dectine continue

By CaerN YEH Kwok

Of the Post-Dispaich
is . Manufacturers, rejoice. Im-
.at | porters and European vaca-
ice .| tioners, tough luck.

. The dollar plunged Monday
62 . to its lowest level against the
euro since the intreduction of

re-
ac- the 12-nation currency in Jan-
{a- vary 199% as the administra-
tion of President George W.
at- Bush again appeared to signal
ro- that it would allow the curren-
en cy to decline in value.
, d The dollar’s depreciation came

it’s after Treasury Secretary John
Snow dismissed its recent weak-

125 -ness as. “a fairly modest realign-
1an ment of currencies.” Snow made
nt, the cornments at a weekend

43 meeﬁng of the Group cof Eight fi-

Euro vs. the dollar

The doliar on Monday fell to its lowest level against the euro since the
12-nation currency was intreduced. The continuing decline of the dollar
compared to the euro makes lmported goods more expensive,

_and could reduce foreign investrment in the U.S.
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nance ministers in France.

Most economists believe a.
weaker dollar will 4id the U.S.
economy in the long run, but
some have reservations about
its impact.

Since a similar deprecxatmn
in 1995, the Treasury had ad-
vocat'ed a “strong-dollar poli-
cy.” But in recent weeks,
Bush’s administration seemed
to indicate a shift in that

*New York Composite Rate
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stance, although it contmued to
say otherwise, .

.Indeed, on Monday, a Trea-
sury spokesman said there had
been “no change in the policy.”

Currency ftraders seized on
the-administration’s statements
as a signal that it had backed
off from its initial stance. In
trading Monday, the dollar fell
another 0.6 percent, to $1.1657
to the eurs, after losing about

not over

11.5 percent of its value against
the euro since late March.

In the last year, the dollar has
fallen 21 percent against the euro.

Moreover, the nation’s trade
deficit is at a record level, as
American consumers keep
gobbling up lmports :

Firms are amprepared

Economists have _said for at
least the last two years that a
correction in the doll ' value
has been in order. '

Still, the dollar’s precipitous

_decline in recent weeks has left

some companies gasping for
breath.

“The move has been so quick
over the last couple of weeks
that it has caught importers
and exporters off guard,” said
Larry Kirchner, who advrses
compapies on currency mar-
kets at Wells Fargo & Co.’s of-
fice in Clayton.

“I think nobody was ready
for so dramatic-a move in this
short of 4 time period,” he said.
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FLOODING IN SRI LANKA KILLS AT LEAST 200

Dollar

Dollar slides again,

and it’s nof over
Conh'nue«.i jfrom Al

In the mid-1980s, the adminis-
tratton of President Ronald Rea-
gan let the dollar slide. The
economy  improved, unemploy-

ment fell and the stock mat*kets :

ralfied.

Goldmats Sachs & Co. senfor
economist Jan Hatzius, however,
said he was unsure of the impact
on the ecenomy of the current ad-
mnistration’s policy. “Our best
guess 1s that the indirect effects
broadly cancel out” ke wrote
Monday in a research note.

Besides, economists say, it -

coild talee at least a year before
the effects of the dollar’s decline
work their way into the economy.

A weaker doliar affects the

domestic and foreign sales of
American goods, which will lead
to a growth in the number of jobs,

There are some signs that the

- effects are beginuing to show.

Tom Duesterberg, chief executive
of the Manufacterers Alfinnce
trade group in Washington, said
he had talked to a few U.S, com-

_panies that bave received re-

quests for piice quotes on capital
goods from cempanies in other
countries. “It will certainly help
exports from the U.S, and it will
help stem: the eresion of manufac-
turing going offshere,” Duester-
berg said.

Kirchner, of Wells Fargo, said
some kmporters had been forced
to vaise prices, while some for-
eign firms have cut their prices,

“{o0.

The travel industry isn't ef-
fected so harshly by the eura’s
gain, said Norv Beffa, corporate
travel director at AAA in Creve
Coear. “From a cerporate stend-
paoint, the increase in the valye of
euros doesn't really have any im-

shift ia the cwwrency's value. a
Among St. Lonis-grea compa--
nles, Emerson and Solutia Inc.:
have sabd the weaker dolfar has -
strepgthened their business. .
Another. effect of the doflars,
decline is indlation. White that:
coutd hurt conswmer speading, It-*
will lower the risk of deflation, &

" pesistent fall in prices. For row,

the Fedexal Reserve believes that
deflation is & greater threat to the ; - 3 H
ecanomy than infiatien.

And as the Japanese and Gea—g H
man cconorales — the' second-5%

-and third-faxgest in the world —,v

continue o stump, the doltar's de-4}
cline could spur policymakess in
those comitries to take action,
said Clare Zempel, chief econo-|

. mist at Robert W, Bam:l&Co mu

Milwaukee. :
Economists and aﬂalyata wam
of amother consequence of a
weaker dollar: Foreiga investors -
could pull money out of their U.S.
investments and seek higher re-
hams elsewhere. That could dead |
to higher interest rates - and -,

pact,” Beffa said, Mealth ardl se-

curity fears weigh more heavily

en the minds of busi favel- o

ers, hegaid.
US

crimp the recovery. .
Post- DL&'pa teh wire samccs. -
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V[iiagers affected by floods and landskides gart away thelr belonglugs Monilay ko Ratnapara, Sri
Lanta, about 60 miles southieast of tlie capital, Colombe, Floods and fzndslides swept through
south-central S1i Lanka over the weekend, killing at least 2Q0 people. Air force hellcopiers and
pofice teams searched far survivors in rentate villages Monday.

econemny primarily through price
changes. The cost of imported
gouds wilk rise, and 1.5, goods
witl become more competitive.
The result is an increase in the

with ep
overseas alse will gain frum the
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I;‘éland plans fo limit ali:ohol aﬂs,
require health warnings on drinks
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" DUBLE, Treland — Alarmed
that Trefand has become one of
the hardest-drinking countries in
Eucope, the government an-
x{nuru:ed Monday that it plans to
neé;uim heaith warpings cn alee-

that invade every caomner of

Tedsh Tife,
-Prime Minister ‘Bertie Ahern
insisted in a gpeech to European
trewers in Diblin that young
people shoulde’t be exposed o
.saturaunn marketing af aleohet,
which ke said was fucling a new
*drink to get drunk” cutture.
- ‘To that end, he said, the gov-
emmmlent plans to ban afcoko] ads
froril buses, mains, ¢inemas and
sporing events invelving young
people, while o ads For beer o
gther atcohollc beverages would
be permitted before 10 puw on
Tvish television,

Suck ads currently face few re-
siiictions — and adorn just about

) g::c beverages and limit Yiquor
v dds

every public space and event bro- -

chwre in Ireland, where mare
than 10,000 pubs serve a popula-

Efferts to put health warnings
on beer, wine and liquor woukd
require approval frem the Euro-
pean Commission, past of the Eu-
ropean Undon, Ahern said. But
Ahern sald he expécted the E1Ps
support.

Antl-alcehol campaigners and ]

Ireland’s major pub owners asso-
clation welcomed e moves, as
well as Ahern's call for pubs to
stop selling sweet, heavy-alcohot
“glammers” and “alcapops,”
which appeal to novice drinkers. .

The Irish liave long been ste:
reoiyped as heavy drinkers, but
past aurveys have suggested that
the 1 was undeserved

and Ire!and was ach!ally one of,

Europe’s more moderate diinking

nations, Hewever, ﬁgures shnw:

that has changed in the past dec-
ade and Treland has become a
leading atcohol CORSUMIE.

Skeptics - of the guvemment
plan say véstricting beer: adg
won't infleence beer’ consump-
tion, only the brands their ous-
tomers prefer. Many consider the
new government policy a publici-

o blundq and white hate
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